DOCVET SECTION

UNITED STATES OF AMERICA REGEIVED
POSTAL RATE COMMISSION R
WASHINGTON, D.C. 20268-0001 Jai 28 3 35 PYf '4§

[EOA R

CEFGE 0F Ty o Tond
Before Commissioners: Edward J. Gleiman, Chairman;

George W. Haley, Vice Chairman;

W.H. “Trey” LeBlanc I}, George A. Omas

Postal Rate and Fee Changes Docket No. R97-1

NOTICE OF INQUIRY NO. 5
ON RECOGNIZING INTERIM YEAR RESULTS

(January 28, 1998)

The Commission forecasts test year projections by using base year results,
adjusted for expected events in the interim period(s) and the test year itself. Inits
request, the Postal Service projects test year 1998 results starting with base year 1996
experience.

The United States Postal Service 1897 Annual Report has been issued. The
Postal Service earned a net income of $1.264 billion. See Statement of Operations,
1997 Annual Report at 45. When projecting test year results, the Postal Service
computed an estimated 1997 net income of $0.636 billion. See USP$ Exh. 9A
(Tayman).

1. Should the Commission recognize actual 1997 Postal Service net income in
developing rate recommendations in this case? Why, or why not?

2. Participants that contend that the Commission should recognize actual 1997
Postal Service net income in developing rate recommendations are requested to

describe one or more methods that would be appropriate for reflecting that information.
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Responses may be provided in the form of legal memoranda or testimony.
Responses are to be submitted on or before February 13, 1998.

Testimony submitted in response to this Notice of Inquiry will be subject to oral
cross-examination on March 3, 1998.

Participants may file rebuttal testimony on this issue on March 9, 1998, the date
established for testimony in rebuttal to the direct presentations of participants other

than the Postal Service.
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